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REPORT

To the Ntockholders of
TrE MicHigax CENTRAL BRAILRGAD COMPANY:

The Board of Direetors harewith snbmits its report for the year ended December 31, 1913,
with statements showing the results for the year and the financial condition of the company.

The repert eovers the operation of mileage, as follows:

Allias
Main line 27007
Proprietary lines 326-29
Loased lines 1,110-20
Lines operated under trackage rights 9318

Total road opersted (as shown in detail ou auother page) 1,790-74

Of the total road cperatad, 7282 milea are aperated in freight service ouly and 2644 miles
in passenger serviee only.

This eompany and The Lake Shore & Michigan Southern Railway Company ave juiut
ownars of the Detroit Teledo & Milwankes Railread, wlich, for convenionve of opevation, has
beun divided batween the owners, The sale duving the year of 39'17 miles of this line hetween
Battle Creck and Allegan to the Michigan & Chieago Railway Comnpany, the construction of o
spurat Battle Creek and a re-division of the remaining road between the owaoers has resulted in
a loss to The Michigan Central Railroad Company of 1941 miles of proprietary line operated,
The eonstruction of a Detreit Delray & Dearborn Railroad counection with the Michigan
Central Railroad main hos at Junetion Yards has added 239 miles, with a resulting net loss of
17-08 miles of proprietary line operated as compared with 1912,

There was no change in capital stock during the year, the amonnt authorized and
cutstanding heing $18,738,000.00.
The funded debt outstanding December 31, 1912, was $H3,016,174 M
It has been increased during the year by pre-rata
linbility for certificates under the New York Central -
Lines Mguipment Timst agreement of 1913 3,055,234 09
$43,371,408 43
It hss been deereased during the year as follows:
Paywent of pfoa-ntu of ingtallments on aeeount of
New York Cenfral Lines equipment trust certifieates

Novenber 1, 1918 trust of 1907 $260,435 45
Japunary 1, 1913 trust of 1510 3s3.me T2
Janwsry 1, 1913 trogt of 1912 __ 151,710 B0 FTR 16 07

Michigan Central-Jackson Langing & Seginaw three

aud one-half per cent gold Bends of 1951 purchased and

caucelled by the Trustees of the Land Grant Fand of the

Jackson Laemsing & Saginaw Railvead Company +000 00 T84,156 07
Total funded debt December 31, 1813 (detall on another pago) 44,587,262 dl.:
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The changes in the voad and equipment arcount, duving the year were ag foliows:

Amonnt charged againet mein line to December 31,1912 $50,555,505 20

Charged for additions and bettarments in 1913, aa
shown in detadl on another page

Against eapital aceonnt
For road $1,852,052 18
For eguipment 2,012,319 68 $3,864,371 86
Less:

Equipment replacemsent fund $330,241 44
Acerned reserve for depreciation 700,451 18 1,030,692 g2 2,833,673 4

Total main line $53,389,184 44

Amount charged against leased lines to Deeember 31,
1912 $16,618,610 44

Charged for additions and betierrnents in 1913, as
shown in deisil on another page

Aguinst eapital account

For road $1,184,505 12
Less: Jackson Lansing and
Saginaw R R bonds retired 4,000 00 1,180,505 12
Total leased lines o 17,799,115 56
Total December 31, 1913 $71,188,300 00

The sale of the lest of three Detroit River ferry boats, belonging to The Cansda Southern
Railway Company, to the Kelly Island Lime & Transpert Company, for a consideration of
$35,000.00 was conswnmated Mareh 5, 1913, and the proeeeds paid over to The Canada
Bouthern Railway Company.

Oun January 28, 1913, by the purehaso of four-tenths (4/10ths) share from The Canadas
Southern Reilway Company, this company increased its holdings of the capital stock of The
Toronto Hamilton & Buffalo Railway Compeny to siz thousand two hundred fifty (6,250}
shares,

Oun Mareh 1, 1913, this company issued its one year promissory notes for $4,000,000.00,
bearing interest at vate of 412 per annum, and refived its ome vear 4% noles of an equal
amount which matured on that date. '

On December 3, 1912, this company advanced to the Bay City & Battla Creek Railway
Company, on its promissory note, without interest, $50,000.00 with whieh to purchase a portion
of the right-of-way of the Heela Belt Railroad, from a point of ¢onnection with the line of the
Bay City & Battle Creek Railway Company near Bay Qity, Michigan. The property thus
aequired will afford a more convenient and economiral interchange with the Detroit & Mackinae
Railway, and aceess to new industries.
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Ti: Michigan Central Railvond Company

During tha year a portion of the line of The Detroit Delray & Dearborn Railraad was double
tracked, and a doubls track connection therefrom tu the maiu line of the Michigan Central
Railroad near Junetion Yards, Wast Detroit, was constiueted at an expensa of $110,500,00,

The neeessary approval has beenr obtained from the proper state authorities of an ineresse
in the capital stock of The Detroit Delray & Dearborn Railread Company from $50,000.00 to
#500,000.00 (the latter amount being erroneously stated in the veport for the year ended
Decemaber 31, 1912 as $375,100,00),

During the year the Detroit Terminal Railroad, in which this company has a one-fourth
interest, was extended 3-89 miles to a connection with this company’s ruain line, near Junetion
Yards, West Detroit, at & cost of approximately $84,000.00 and this eompany advenced ifs
ownership preportion {252:) of such cost.

Out of $24,000,000.00 of certificates authorized under the New York Central Lines equip-
ment trust of 1913, there were issued during the year an agovegate of $15494,000.00. The
cost of the equipment to be assigned to this compeny in connection with the issue of these
latter certificates is appreximately $2,283593.43, and its pro-rata amount of certificates,
representing not to exceed ninety (90) per cent of the cost, is $2,033,234.00.  Full partieulars
as to the character of the equipment acquired ave set forth upon another page of this report.

Lossss wers sustained by the company during the year thvough fires which destroyed
valuable property, ineluding one grain elevator at Kensington, Illinois, a ear repair shop at
West Detroit, & eongiderable portion of the stock yards at the same point, and the passenger
station and general offices at Detroit.  The losses not covered by insurance were, to a very
great extent, covered by the balance in the reserve fund aceummnlated in prior years to meet
such eontingencies. The elevator, car repair shop and stoek yerds have been restored, or are
under construetion,

The disastrous fire, which put the passenger station and general offices of this company
in Detreit out of nse, scerured December 26, 1913, at abont hslf past two in the afternocn.
Fortunately, the new atation and general office buildiug in this city, under constrnetion by the
Datroit River Tunnel Company, and lonsed to The Michigan Centrel Railroad Compsny was
sufficiently near completien for irmmediate oconpation. Trein serviee was at onee transferred
to the new station, and the general offices ware moved and put into service within twenty-
four hours Great eredit is due the Greneral Manager and his assistents for their efficient
work,  No important records were destroyed.

The new station, office building and train shed have been ecustructed along the most
modern designs with every necessary facility, and will be adequats for the nge of this company
for mnany years to come. Awmple provision has bheen made for the storage of baggage, mail
and exprese, and in addition theve ave cleaning yvards and a service buildiug for the car
department, dining ecar department, and Pulbuwan Company. During the short time the
station has been in operatiom it has proved an unqualified sucesss.



SUMMARY OF FINANCIAL OPERATIONS AFFECTING

RAILWAY OPERATINO INCOME
RAIL OPERATIONS

Rovcnuu
Exp

NET REVENUE KAIL OPERATIONS

PtitiHIni/e of'tzjieiiMA to retcnnea

AUXILIARY OPERATIONS

Revenues
Expense*

XET DEI'ICIT AUXILIARY OPERITIOXS

NET RAILWAY OPERATING REVENUE
RAILWAY TAX MBBttl

RAILWAY OPERATING INCOME

OTUER INCOME
Joint facility rent income-
Miscellaneous rent income
Dividend income
Income from funded securities
Income from unfunded securities and accounts
Miscellaneous Income

TOTAL OTHER INCOME
GROSS :KCOME

DEDUCTIONS PROM GROSS INCOME
Deductions for lease of other roads
Hire of eo,aipTneot-debit balance
Jolut facility rant deductions
Miscellaneous rent deductions
Miscellaneous tax accruals
Separately operated properties-loss
fotamt deductions for funded deht
Interest deductions for unfunded debt
Miscellaneous deductions

TOTAt. DEDUCTIONS

NET INCOME
DIVIDENDS, TWO, AGGREGATING

SURPLUS

Annual Report

1013

*36,011,880 97

27,313,272 92
«3,008,013 00
<75-85%)

+603,06* 01
680,603 20

$13,418 65

W.0S3.19*% 40
1,302,813 51

*7,290,380 80

*

$250,081 14
1,723 94
740,9%1 50
40,880 00
192,198 0*
2,720 72

* 1,2%0,050 84
*8,536,437 73

3,603,313 68
1,376,527 09
670,350 32
8,574 08
20,062 97
32,246 83
1,258,301 38
294,105 68
1,112 00

*7,233,277 23

1,293,160 50
1,124,280 00

*156,660 60

1913

1100-71 inilii ojxrabifSIGTC n

32,911,753 07

23,008,756 63
9,902,997 44
(09-9116)

*663,850 53
635,752 02

28,028 53*

*9,931,005 97
1,366,934 90

8,564,111 07

207,114 02
2,093 81
618,556 07
16,880 00
186,016 05

1,060,663 16
$9,624,774 25

3,545.579 46t
1,090,646 52
560,795 72
3,013 41
11,286 84
243,802 G6
1,239.327 82f
192,988 94

*6,898,441 37

2,726,332 88
1,121,280 00

*1,602,052 86

AMOUNT TO CREDIT OP PRUPIT AND LOSS (PREE SURPLUS) DECEMBER 31, 1912

ADD

Surplus for the year 1913

Profit from sale of a part of tbe Detroit Toledo and Milwaukee Railroad
Premium (loss commission and espouse) on sale of one year six per cent notes

DEDUCT

Discount, commission and expenses eouipuicut trust certincatos of 1913, aud

uno year four and one-half per cent notes

Additional excise tax for years 1909, 1910 and 1011

For abandoned properly
Sundry adjustments «ud cancellations (net)

BALANCE TO CREDIT OP PROFIT AND LOSS (FREE SURPLUS) DECEMBER 31, 1913

I Ra>1«kI for ronipariBou

INCOME
Tiiorcnae D CO!'pese
1708 miles

«3,100,132 90
4,304,317 29

(394 9b)

«1,23* 00
44,731 24

*25,828 61

*18,470 12

128,381 83

6,170 60
2,726 72

*183,393 66

116,734 42
276,860 57
18,564 60
5360 67
9366 13

18,070 56
101,206 74
1,112 00

*351,833 80

188,880 30
132,501 00
2,020 30

U26.058 41
33,177 37
153,011 11
53,098 31

1,204,384 39

*43,517 16
1,247,001 57

*1,273,730 IS

307 90

1,086,336 52

*193,555 63

$1,443,172 38

1,443,172 36

13,228,542 28

293,401 80
I3,f>i:ysi eg

865,945 20
13,155,998 88



