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REPORT. 

N E W Y O R K , April i, 1903. 

To the Stockholders of the Michigan Central Railroad Company: 

The Board of Directors submits herewith the fifty-seventh annual 
report, being for the year ending December 31st, 1902. 

CAPITAL STOCK. 

The Capital Stock remains unchanged ; it is $18,738,000. 

FUNDED DEBT. 

On May 1, 1902, $S,000,000 7 per cent., and $2,000,000 5 per 
cent. Consolidated First Mortgage Bonds of this Company became 
due. To provide the means to meet the payment of these bonds, and 
for improvement and betterments upon this Company's railroad and 
property, an issue of $18,000,000 First Mortgage 50-year 3J/2 per 
cent. Gold Bonds, secured by a mortgage on its Main Line, was 
authorized. On May 1, 1902, $10,000,000 of these bonds were issued, 
the proceeds being used to meet the payment of the Consolidated 
Bonds above referred to. 

On May 1, 1902, $274,000 Michigan Central—Detroit & Bay Ci ty 
First Mortgage 5 per cent. Bonds were issued, the proceeds being 
used in the payment of $274,000 Detroit & Bay Ci ty 8 percent. Bonds 
due May 1, 1902, the payment of which had been guaranteed by this 
Company. 

During the year the Trustees of the Land Grant Fund of the Jack­
son, Lansing & Saginaw Railroad Company purchased and cancelled 
$100,000 in the Michigan Central—Jackson, Lansing & Saginaw 
First Mortgage 3^ per cent. Bonds. 

By agreement with the Joliet & Northern Indiana Railroad Com­
pany, the rental paid for the railroad of that Company has been 
reduced from $89,000 per annum to $71,000 per annum, from January 
10, 1902. 
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ROAD OPERATED. 

M I L E S . 

Maiu Track. Second Track. 

M A I N L I N E . 

Michigan Central System i , 195.75 205.56 
Canadn Southern System 457-30 151-69 

Total 1,653.05 357-25 

The table of tracks herewith shows total miles of road to be 
1*639.05* wh ich , plus 14 miles of trackage right on the Illinois Central 
R . R . from Kensington to Chicago, equals the 1,653.05, as stated above. 
In addit ion to the 1,639.05 miles of main track and 357.35 miles of 
second track included in the joint system, there are 1,056.80 miles of 
side track, aggregating a track mileage of 3,053.10 miles, of which 
2,943.46 miles are laid wi th steel and 109.64 miles wi th iron rails. 

CONS TR UC TION. 

This account has been increased by the fo l lowing expenditures: 

Grade reductions, Main Line % 163,056 98 
Grade reductions, Air Line 124,590 69 
Second Track, Jackson to Marshall, 32.07 miles 379,39$ 3S 
On account of New Shops, Jackson '33,410 24 
Land at Gibsons 69.449 37 

Current increase $ 869,903 66 

Add: 
Amount of Michigan Central—Detroit & Bay City 

First Mortgage Bonds Issued (274,000 00 
Less: 
Michigan Central—Jackson, Lansing & Saginaw First 

Mortgage Bonds purchased and retired 100,000 00 
174,000 00 

Total increase ('.043,903 66 

O f the proceeds from the $2,600,000 M i c h i g a n Cent ra l—Michigan 
A i r L i n e Firs t Mortgage Bonds, issued January 1st, 1890, there 
remained in the Treasury, unexpended the first of the year, $245,000, 
of which $[48,000 was applicable to improvements on the A i r L ine , 
and the balance, $97,000, under the terms of that mortgage, was to 
reimburse the M i c h i g a n Central Ra i l road Company for improvements 
made on the A i r L i n e prior to 1890. O f this amount, $124,590 was 
used in reducing the grades on the A i r L i n e , and $97,000 for similar 
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work on the Main Line. The balance of the expenditures, charged to 
Construction Account, amounting to $648,000, wi l l be provided for 
out of the proceeds from the sale of Michigan Central First Mortgage 
Bonds. 

The construction of a second track from Bismark to Ridgetown on 
the Canada Southern Railway, a distance of about 18.35 m'' e s> 
referred to in last year's report, was completed. 

EARN IN OS. 

The earnings are as follows : 

1902. 1901. 

113,279,220 51 $12,858,455 34 
" passenger 4,719,067 68 4,644,229 Sr 
" mail 417.074 4i 417,826 01 

563,535 76 501,899 24 
" miscellaneous 66,184 94 67,S63 25 

Total $19,045,083 30 $18,490,273 65 

showing an increase of $554,800. 

The freight traffic shows a decrease in tons moved one mile of 
114,545,820, and an increase in earnings of $420,765. The rate per 
ton per mile shows an increase in cents from 0.618 to 0.676, or 0.058. 

The passenger traffic shows a decrease of 2,590,653 in passengers 
moved one mile, and an increase of $74,838 in earnings. The rate 
per passenger per mile shows an increase in cents from 2.034 to 2.091, 
or 0.057, caused by the low rates in force last year during the Pan-
American Exposition. 

EXPENSES. 

The gross operating expenses are as follows : 

1902. 1901. 

Expenses $14,918,442 22 $14,237,831 06 
Taxes 549,062 33 508,132 90 

Expenses and Taxes $15,467,504 55 $14,745,963 96 

showing an increase of $721,500. 

A l l expenditures for betterments and for additions to the property, 
except the items shown under the head of Construction, on page 6, 
are included in this account. 


