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R E P O R T . 

N E W Y O R K , April 1st, 1891. 

Tlie following report of the Company's business and property for 
the year ending December 31st, 1S90, is respectfully submitted by the 
Board of Directors to the Stockholders : 

CAPITAL STOCK. 

The Capital Stock remains unchanged ; it is $18,738,201. 

FUNDED DEBT. 

On the 1st of January, 1890, there became due $1,900,000, in S per 
cent. Bonds of this Company, secured by a mortgage on the Michigan 
A i r Line Railroad, and on the 1st of November, 1S90, there became 
due $200,000 in 8 per cent. Bonds of the Michigan A i r Line Railroad 
Company, secured by a similar mortgage. This Company having 
expended a very considerable sum in making permanent improve­
ments on the A i r Line, and having charged the amount so expended 
to " A i r Line Construction Account," and it being considered desirable 
that further improvements should be made on the property ; in order 
to take up the bonds becoming due as stated, and to provide for the 
payment of the improvements named, an issue of $2,600,000 in 50 
year Bonds of this Company, bearing interest at 4 per cent., was made, 
secured by a general mortgage on the A i r Line property. The saving 
effected in annual interest by this process was $64,000. The original 
$1,900,000 being Bonds of this Company's own issue, had already 
appeared in its "Construction Account," but the $200,000 of the A i r 
Line Company's Bonds had not so appeared. The $200,000 of.new 
issue has been added to the "Construction Account of Leased Lines." 

The report for the year 1SS9 contained a statement respecting the 
S per cent. Bonds of the Kalamazoo & South Haven Railroad Com­
pany that became due on the 1st of November in that year, and men­
tioned also $70,000 in similar Bonds which would become due on the 



1st of November, 1890, and of a reservation of 5 per cent. Bonds to 
provide therefor. The $70,000 in 5 per cent. Bonds were sold, and 
the 8s taken up at their maturity; the saving in interest by this pro­
cess being $2,100. The new issue being of this Company's own Bonds, 
and the case being precisely like that of the Ai r Line just described, 
an addition of $70,000 has been made to the "Construction Account 
of Leased Lines." 

Eight per cent. Bonds of the Jackson, Lansing & Saginaw Railroad 
Company to the amount of $56,000, and 6 per cent. Bonds to the 
amount of $73,000, were purchased and cancelled by the Land Grant 
Trustees; the saving thereby to this Company in its annual interest 
payment is $S,860. 

During the year the Company acquired the control, by a lease, of 
the Battle Creek & Sturgis Railway, between Battle Creek and 
Sturgis. a distance of 41 miles, upon a guarantee of $500,000 in 100 
year 3 per cent. Gold Bonds. Of this amount, however, $79,000 are 
sub-guaranteed by the Lake Shore & Michigan Southern Railway Com­
pany, for the control and operation of that portion of the road between 
Findlay and Sturgis, leaving the resulting obligation of this Company, 
$421,000, of which amount $24,000 is held for the payment of additional 
terminal grounds. And also by a lease of the Bay City & Battle Creek 
Railway, between West Bay City and Midland, about IS miles in 
length, upon a guarantee of $250,000 in 100 year 3 per cent. Gold 
Bonds, of which amount $48,000 is held for the payment of additional 
terminal grounds. The entire capital stock of each of the companies 
was surrendered to this Company, being $500,000 in the former case, 
and $300,000 in the latter. These leases cause an annual addition of 
$17,970 to the fixed charges. 

ROAD OPERATED. 

MILES. 

Mala Track. Second Track. 

MAIN LINE: 
1,153 05 146.39 

456.17 95.21 

1,609.22 241.60 
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During the year, in accordance with the contract of the Canada 
Southern Company, there was constructed fifty-five miles of second 
track, in the sections from "Welland to Cayuga, from St. Clair Junction 
to Dutton and from Yarmouth to Springfield, which has been paid 
for by that Company through proceeds of its second mortgage Bonds 
sold. 

One hundred and twenty-five thousand dollars of the amount 
refunded to this Company by the Michigan A i r Line Company, on 
account of expenditures made on the property of that Company, has 
been expended in constructing a second track from Grass Lake to 
Dexter, a distance of 18 miles. 

In addition thereto, a second track from Maidstone Cross to Essex 
Centre, four and one-half miles, in Canada, and from Bay Ci ty 
Junction to Belt Line Junction, in Michigan, five miles, has been 
built, and the cost of the same included in Operating Expenses. 

There are 762.37 miles of side track in addition, making an aggre­
gate track mileage of 2,5S5.19 miles, of which 2,351.70 miles are laid 
with steel, and 233.49 miles with iron. 

CONSTRUCTION. 

This account has been increased for additional yard room, station 
grounds, right of way, and other purposes as follows: 
Land at Detroit $33,616 02 

" at Kalamazoo 1,075 00 
" at Ann Arbor 1,200 00 
" at Jackson 8,953 75 
" at Battle Creek 9,908 85 
" at Niles 2,775 00 
" at Grand Rapids. 11,754 5S 
" at North Saginaw 9,100 00 
" at Sundry Places, 1,943 48 

Cutrent Increase $ 80,326 68 
New Second Track between Dexter and Grass Lake 12,5,000 00 
Amount of this Company's Bonds issued in place of Mich­

igan Air Line Bonds, as previously mentioned $200,000 00 
Amount of this Company's Bonds issued in place of Kala­

mazoo & South Haven Bonds, as previously mentioned, 70,000 00 

$270,000 00 

Total Increase $475,320 08 
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EARNINGS. 

The earnings are as follows: 

1890. 1880. 

$9,311,289 87 
4,459,074 13 

256,670 27 
405,091 68 
58.585 84 

$8,736,962 70 
4,327,091 37 

249,816 07 
368.334 08 
104,720 94 

$9,311,289 87 
4,459,074 13 

256,670 27 
405,091 68 
58.585 84 

$8,736,962 70 
4,327,091 37 

249,816 07 
368.334 08 
104,720 94 

$9,311,289 87 
4,459,074 13 

256,670 27 
405,091 68 
58.585 84 

$8,736,962 70 
4,327,091 37 

249,816 07 
368.334 08 
104,720 94 

$9,311,289 87 
4,459,074 13 

256,670 27 
405,091 68 
58.585 84 

$8,736,962 70 
4,327,091 37 

249,816 07 
368.334 08 
104,720 94 

$9,311,289 87 
4,459,074 13 

256,670 27 
405,091 68 
58.585 84 

$8,736,962 70 
4,327,091 37 

249,816 07 
368.334 08 
104,720 94 

$9,311,289 87 
4,459,074 13 

256,670 27 
405,091 68 
58.585 84 

$8,736,962 70 
4,327,091 37 

249,816 07 
368.334 08 
104,720 94 

$14,490,711 79 $18,786,925 16 $14,490,711 79 $18,786,925 16 

showing an increase of $703,786. 

The freight traffic shows an increase in tons moved one mile of 
137,000,000 tons, and in earnings of $574,000, the increase appearing 
in both east and west bound through, and also in local traffic. The 
rate per ton per mile shows a decrease from 0.726 to 0.695, or 0.031. 

The passenger traffic shows an increase of 8,259,000 in passengers 
moved one mile, and of $132,000 in earnings. The rate per passen­
ger per mile shows a decrease from 2.306 to 2.276, or 0.030. 

EXPENSES. 

The gross operating expenses, which appear in detail elsewhere, 
are as follows: 

1890. 1889. 

$9,5S7,535 97 
| 304,351 29 307,622 35 307,622 35 

j $10,731,754 07 $9,895,158 32 

showing an increase of $836,595.75. 

The increase in operating expenses in excess of that caused by 
increase of traffic, is due to extensive renewals of bridges and build­
ings, to the construction of a large amount of new sidings, nine and 
one-half miles of second track, and to the adoption at important junc­
tions and crossings of interlocking signals. 


