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REPORT.

New Yore, April [at, 1887

I'he Directors herewith present the following report of the
Company’s business, and its property, for the year ending Deeember
51st, 1886:

CAPITAL RI0CK

The Capital Stock is $18,735,204, no changes having ceeurred
therein since 1873.

FUNDED DERT.

This Debt has been changed as follows: The First Morigage
Bonds of the Grand River Valley Railroad Cowpany, amnonnting to
$1,000,000 {the payment of which was gnaranteed by this Company
in its lease of that road), bearing interest at eight per ecent. per annum,
became due July 1st, 1886, and were paid. They were replaced,
liowever, by bonds of this Cempany, bearing interest at six per cent.
per annum, issned as of Mareh 1st, 1836, and, with a similar issne
learing date of September 1st, 1879, for $500,000, constitnte one debt
of §1,500,000, which is secured by a General Tirst Mortguge on the
property of the Grand River Valley Company.

The total Fonded Debt of this Company proper is, therefore,
inereased one wmillion dollars (it is now $16,976,000), while its Leased
Line Debt is correspondingly decreased.

The above elange has effeated a reduction in the interest payments
of this Company of $20,000 per annum.
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ROAD OPERATED.

Maix Line: Miles.
Michignt Ceniral apstem . . oo vocoiaiiesias vesiynsraans i . iuiea 1,079.47
Caonda Bonthern system. «cuviieiviisies v s e s owinies 436.65

Total, Main Track....cccicuivinirnns von o S R SRS 1.5]6.13

In addition to the above, there are 120.93 miles of second main
track, and 569.15 miles of side track, aggregating a total track mileage
of 2,206.20 miles, of which 1,898.75 miles are laid with stecl, and
307.45 miles with iron.

CONSTRUCTION.

This account has been increased by the following expenditures :

For land at West Detreit for additional yard room. ...... $11.240 00
For land at Detroit for right of way—Bay City Division . 5,650 00
For land at Ann Arbhor for additioral station grounds. . . . 3,714 95
For land at Wasepi for station grounds, with buildings . . 7,000 00

For lund at Grand Rapids for additional station grounds.. 10,000 00
For land at Owosso, for additional station grounds and

Pt O WY o i a e 5,600 00
For land ar West Bay City—final payment on  Birney
Batate CONIract: coossns  wosdeliissassadere s 7,580 00
For land at Bay City for additional station grounds .. ... 3,250 00
For land at sundry plaees for rightof way.... ......... 2,877 85
— $56,312 80
Less:
Reevived for damages for street opening and right of way crossing. . .. 3,250 00
U en Tt IO e L s i v 0 W R i A N $53,062 80
Balance of cost of Jackson, Lansing & Saginaw Northern
Extension—transferred Lo this account.. .. ... $52,085 98

Amount of this Company’s bonds issued to replace those
of the Giand River Valley road, which became due on
July 1st, 1886, as previously mentioned.. ..... .......1,000,000 00
! P ’ 1,052,085 68

POl RO AR s v i e oo e e 0 R $1,105,148 78
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EARNINGS.

The gross earnings are as follows :

f
! 1886. 1885.

From freight. .. cocooenis v I $7.938,572 19 $6.906,207 05
O DASSENEZETS. ... ..t e ‘ 3,670,825 90 | 8,162,342 30
O IBL e e e 188,811 57 | 226,469 31
R S ‘ 389,108 00 319,826 73
“ DiSCELIBMEOUS. .+ v+ vsusin st reaeaenninns 108,510 07 92,549 36

TOML < v e e e ereee e e ee e eeenns | $19,205,827 73 | 10,707,394 75

The freight earnings thus show an increase of $1,032,000 (14.95
per cent.), which is due solely to the increase of the rate per ton per
mile from 0.560 to 0.686, or 0.126 of one cent per ton, there being a
decrease in tons moved one mile of over 75,000 tous.

The passenger earnings show an increasc of 508,000 (16.08 per
cent.), and is in consequence of an increase in passengers moved one
mile, also in the rate per passenger per mile from 2.033 to 2.143, or
0.110 of one cent per passenger.

The miscellaneous earnings, including mail and express, also show
a fair increase, the gross amount being over $47,000.

EXPENSES.

The operating expenses are as follows:

18E5.

18886.

Operating expenses .......... R R | $8,145,301 24 |  $7,748,282 74
WRNBH: oo s S S D O O A 208,287 88 206,820 74
Exponses snd 80568 oo iis s sesviisy sghas e . $8,404679 12 1 $8,014.603 48

The year thus shows an increase in expenses of $390,000, or 4.56
per cent., which, however, is quite inconsiderabla when compared with
the increase of gross earnings, amounting to $1,588,000, or 14.83 per
cent., and the gratifying decrease in the per cent. (6.50) of expenses
to earnings.
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