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ANNUAL REPORT.

MiCHIGAN CENTRAL BAILROAD OFFICE,
Derrorr, June, 1875.

The Directors of the Michigan Central Railroad Company
respectfully submit to the stockholders, the following report
of the earnings and expenditures of the Company, and its
business during the year ending with May 31, 1875.

The esrnings of the whole property of the Company, duor-
_ ing the year, have been—

From passengers, . . . . . $2,318,998 66
freight, . . . . . . 4,447,838 69
miscellaneous, . . . . . 335,449 06

Total, . . . : . . . $7,102,286 41

The operating expenses, including taxes, have
been R . . . . . . 5,088,087 T6

Leaving for net earnings, . . . $2,084,188 65

The gross earnings of the same property, the

year before, were . . . . . $7,634,081 70
Showing a decrease in the gross earnings of

the last, over the prior year, . . . 531,795 29

The operating expenses for the lust year were $5,523,642 39 -

While those of the year just closed, were, as
stated above, . . .

Being a reduction in this item, during the
year, of , . . . . . . 455,544 63

5,088,097 76
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The vesult of the year’s business is, that while
the gross earniugs have fallen off . . $531,795 29
The expenses have been also reduced by . . 455,544 63

And the loss in net earnings has been only . $76,250 66

The gross earnings of the main line, sepa-
rately, doring the year ending May 31,

1874, were . . . $6,312,788 23
During the past year they have been . . 5,903,179 86
Having fallen off . . . . . . $409,808 87
The expenses of the roain line were, for the

year ending May 31, 1874, . . . $4,479, 786 06
During the past year they were . . . 4,140,769 18
Being a reduction of expenses in main line

business of . . . . . . $339,016 88

The net earnings of the main line, for the
year ending May 31, 1874, were . . $1,833,002 07
During the past year they were . . . 1,762,410 68

Having fallen off, . . . . . $70,5691 39

Of the tofal decrease in the net earnings from

the whole business of the Company, as

above stated, at . . . $76,250 66
That upon the main line hasg been therefme . 70,591 39

And upon the leased lines, . . . . $5,659 27

By the main line, in the above statements, it is intended to
inciude the Ailr Liue also, which is simply a double track, and
used as such.

The whole result of the year's business, as the Board are again
compelled to state, will carry with it but little encouragement to
stockholders, and it will add but little to it, when it is stated
that the operating expenses of the past year have been, as
they are stated in the accounts, increased by charging to
them from suspended accounts, many claims outstanding for
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a long time, but now finally adjusted, of the gross sum of
$218,765 which properly should have been charged against the
revenues of prior years, instead of against those of this past
year. Though the net earnings of this year, therefore, might
with propriety be stated at that amount greater, above all
the proper operating expenses of the year just closed, still
the busiuess of the Company during the year, even so under-
stood, will be far from satisfactory to stockholders. The
causes will appear in the subsequent statements of this Report.

The volume of business has not been equal to expectations.
The abundance of the harvests in Europe the last year was
such that there has been but comparatively little demand for
the grain of this country abroad, and especially for wheat and
flour. Those productions of the last year have therefore only
moved from the West to the seaboard, or mainly to supply
the demands of the home market. They are very largely,
even now, in the granaries and warehouses of the West.
They are now moving out, slowly, at rates wholly unremuner-
ative, and such as have never been known before in the
history of transportation in this country.

And yet there has been an actual considerable increase in
the quantity of business by the Michigan Central road during
the past year. Those who read the last report will remember
that the increase of tonnage moved over the road during the
year covered by that report, over that of any prior year, was
the very large amouut of 177,162 tons. The gross tonnage
moved that year was 1,593,954 tons. During the past year,
the gross tonnage moved was 1,641,280, being an increase of
47,326 tons over that of the prior year, when the increase
was extraordinary. The increase also has been on both
through and local tonnage. That stockholders may appreciate
the regular increase in the amount of the business of the
main line of the road, the tonnage moved in each of the
last five years is given. It is as follows —

In 1870,. . 823,770tons In 1873, . ; 1,416,792 tons
1871, . . 1,105,875 « 1874,. . 1,593,954 "
1872, . . 1238313 " 1875,. . 1,641,280 «

This shows the steady progress of the business of the road,
so far as volume is concerned, even siuce the panic of 1873, ,



