
R E P O R T 
OF THE 

D I R E C T O R S 

S T O C K H O L D E R S : 

T O G E T H E R W I T H T H E 

REPORTS OF THE TREASURER, SUPERINTENDENT, AUDITOR, 
AND TRUSTEES OF SINKING FUNDS. 

J U N E , 1 8 6 4 . 

B O S T O N : 

WRIGHT & POTTER, PRINTERS, i SPRING LANE. 

18 6 4. 



D I K E C T O K S 

J O H N W. BROOKS, Boston. 
N A T H J & I E L THAYJETR, Boston. 
R. B. FORBES, Boston. 
H . H . H U N N E W E L L , Boston. 

J . M . FO 

E L O N F A RNS W O R T H , Detroit. 
E R A S T U S CORNING, Albany. 
D. D. WILLIAMSON, New York. 
G E O R G E F . T A L M A N , New York. 
3ES, Boston. 

PRESIDENT. 

J O H N W". B R O O K S . 

. VICE-PRESIDENT. 

H . H . H U N N E W E L L 

TREASURER. 

I S A A C L I V E R M O R E . 

SUPERINTENDENT. 

R . N . R I C E . 

AUDITOR. 

W I L L I A M B - O O T T . 

CLERK. 

H E N R Y C A P E N . 



D I R E C T O R S ' R E P O R T . 

To the Stoc/cliolders of the Michigan Central Railroad Co.: 

The Directors herewith submit the report of Mr. Livermore, 
Treasurer, showing the financial standing of the Company ; the _ 
jeport of Mr. Rice, Superintendent, giving the details of the 
operating department for the year; the report of the Trustees 
of the Sinking Funds, and that of Mr. Boott, Auditor of the 
Company. 

The bonded debt of• the Company, June 1, 
1863, was $7,999,488 89 

Less Sinking Funds,—1st, . $377,480 25 
" " " 2d, . 102,214 10 

479,694 35 

Net bonded debt, $7,519,794 54 
Capital stock, 6,057,436 00 

$13,577,230 54 
The bonded debt now is . $7,740,988 89 

Less Sinking Funds,— 
1st, . . $464,073 62 
2d, . . 132,086 44 

596,160 06 

$7,144,828 83 
Capital-stock,. . . . 6,315,906 00 

13,460,734 83 

Reduction during the year, . . . . $116,495 71 

The bonded debt has been decreased and the capital stock 
increased by the conversion of $258,500 of convertible bonds 
into stock. 



The gross receipts, as stated in the Treasurer's 
Report, have been . . . . . . $3,417,185 65 

Operating expenses, . . $1,548,074 18 
Expended on new grain house, 86,433 06 
State and local taxes, . . 85,617 81 

1,720,125 05 

Net receipts for the year, . . . . $1,697,060 60 
Interest-and exchange account,. $600,216 77 
Government tax on dividends 

and passengers, . . . 55,222 30 
Payments to Sinking Funds, . 84,500 00 

739,939 07 

$957,121 53 
Add balance .to credit of income account from 

last year, . • 772,636 53 

$1,729,758 06 
Deduct dividends, as follows :— 

6 per cent, paid, July 1, 1863, $363,432 00 
6 " " " Jan. 1, 1864, 363,432 00 

726,864 00 

Balance to credit of income account, . . $1,002,904 06 
The earnings of the last two years are compared in the 

following 
MONTHLY STATEMENT 

Of the Earnings of the Tears ending March 31, 1863, and 1864. 

M O N T H S . Year ending May 31, Tear ending May 31, Decrccsc. Increase. 

June, 8174,001 CO $206,221 37 $32,219 6S 
July, 172,189 80 193,328 17 _ 21,138 37 
August, . 216,624 04 215,449 14 $1,174 90 -September, 295,956 29 308,167 99 - 12,211 70 
October, . 322,369 08 375,487 91 - 53,118 83 
November, 307,474 Gl 339,793 70 _ 32,319 09 
December, 258,633 77 306,186 38 _ 47,552 Gl 
January, . 242,073 01 252,435 28 - 10,362 27 
February,. 245,857 89 278,848 38 - 32,990 49 
March, 236,431 81 348,802 18 - 112,370 37 
April, 238,495 08 338,275 40 _ 99,780 32 
May, 236,453 4S 271,552 73 - 35,099 25 

Totals, . $2,946,560 55 $3,434,548 63 Net, . . $487,988 08 



The earnings, as stated in the Superintendent's 
Account, amount to $3,434,548 63 

The receipts, by Treasurer's Account, were . 3,417,185 65 

Showing outstanding earnings to be greater than 
last year by $17,362 98 
The earnings and working and improvement expenses for the 

last two years compare as follows: 

Year ending 
May 31,1863. 

Year ending 
May 31, 1864. Gain. 

Per ceut. 
of Gain 
or Loss. 

Passengers, 
'Freight, . 
Miscellaneous, •. 

$889,6S2 28 
1,983,757 35 

73,120 92 

§1,262,415 07 
2,073,274 71 

98,858 85 

•1372,732 79 
89,517 36 

• 25,737 93 

4-41.89 
4-4.51 

-(-35.19 

Totals, 
Expense less tax, 

$2,946,560 55 
1,189,973 52 

§3,434,548 63 
1,634,507 24 

$1S7,9SS 08 
444,533 72 

4-16.56 
4-37.35 

Balance, . 81,756,587 03 81,800,041 39 843,454 36 +2.47 

It will be observed that while the gain upon Freight earnings 
has been but $89,517.36, or 4^L per cent., that of the Passen­
ger earnings has been $372,732.79, or 41^ft per cent. The 
large gain in the Passenger business is doubtless in part due to 
the improved financial condition of the people of the Western 
States, whose late years of great prosperity have placed them in 
a condition of comparative independence. The relatively small 
gain in the Freight earnings arises from the partial failure of 
the wheat crop in Michigan, the earnings from this staple having 
fallen off about 25 per cent. 

The following statement compares the business of our last 
year with the year of our largest business heretofore: 

Year ending 
May 31, 1867. 

Year ending 
May 31, 1804. 

Loss. Gain. 
Percent, 

of Gain 
or Loss. 

Passengers, . $1,610,415 75 81,262,415 07 $348,000 68 - —27.56 

Freight, 1,413,492 47 2,073,274 71 - $659,782 24 +46.67 

Miscellaneous, 80,694 47 98,858 85 - 18,164 38 +22.51 

Totals, . $3,104,602 69 $3,434,548 63 - $329,945 94 +10.02 

Expenses less Tax, 1,794,852 04 1,634,507 24 $160,344 80 - — 8.03 

Balance, $1,309,750 65 $1,800,041 39 - $490,290 74 +37.42 



The very rapid settlement of the Western States, and conse­
quent land speculations, gave to the years before 1857 a larger 
Passenger business, as compared with the Freight traffic, than 
subsequent experience has seemed to indicate as a healthy con­
dition of the business upon the East and West trunk lines. 
These settlements, if they have not already, soon will render 
these States the largest food-producing regions of the world, 
and make them exporters and importers through the sea-coast 
of a tonnage sufficiently large to employ all the avenues iii the 
line of this traffic. 

We therefore look iipon our business as having become of late 
years more permanently established than heretofore, and as 
promising in the future a steadier prosperity. 

The Passenger, Freight and Miscellaneous earnings, and per 
cent, of earnings used in operating expenses, since 1857, are 
shown in the following * 

T A B U L A R S T A T E M E N T . 

Pcrct. of earnings 

Years ending May 31, 
Passenger Earn­

ings. 
Freight Earnings. 

Miscellaneous 
Earnings. 

used in operating 
expenses, exclu­

Miscellaneous 
Earnings. 

sive of tax. 

1857, §1,610,415 75 81,413,492 47 $80,694 47 " A 
1858, 1,321,039 56 1,033,748 32 73,969 64 59$ 

sa 
1859, 938,609 39 

803,507 97 
831,435 46 68,084 82 

59$ 

sa 1860, 
938,609 39 
803,507 97 962,621 70 66,815 19 

59$ 

sa 
1861, 775,228 53 1,218,186 29 64,637 79 ' 51 
1862, 724,915 48 1,559,060 98 77,264 96 ^•h 
1863, 889.6S2 28 1,983,757 35 73,120 92 40$ 
1864, 1,262,415 07 2,073,274 71 98,858 85 

40$ 

Our grain traffic has for several years suffered for the want of 
more accommodation at the Detroit terminus. To remedy this, 
and give us the power of further developing this branch of our 
business, we are now constructing an elevator capable of storing 
700,000 bushels, which it is expected will be ready for use the 
coming fall. The expenditures thus far made upon it amount 
to $86,433.06, and have been charged to expense account. Its 
completion will cost about as much more. If this amount was 
excluded from operating accounts it would leave the cost of 



working the road at about 45 per cent, of its gros.s earnings,— 
a larger proportion than the cost of the previous year, from the 
fact that thus far we have not been able to raise the tariff rates 
as rapidly as the' cost of materials and labor have advanced. 
An early increase in rates upon most of the local traffic is 
anticipated. 

Beside the amount expended upon the elevator, there are 
other considerable expenditures, detailed in the Superintend­
ent's Report, a part being for improvements and additions to 
the property, and such as quite generally are charged to con­
struction, but all of which are, as usual with us, charged to 
working expenses. 

Some of the main features of our business for the last two 
years are exhibited in the following 



C O M P A R A T I V E T A B L E . 

1 8 6 3 . 1 8 0 4 . 

Passenger earnings, . . . . 

Freight earnings, . . . . . 

Miscellaneous earnings, . . . . 

Total earnings, . . . . 

Operating expenses, including taxes, 

Net earnings, 

Ratio of expenses, less taxes, to earnings, 

Earnings of freight trains per.mile run, . 

Tons of freight moved, . . . . 

Average No. of tons carried per train, per mile 

Average distance freight is carried, (miles,) 

Freight earnings per ton, per mile,. 

Earnings of passenger trains per mile run, 
i 

Number of passengers carried, . . t 

Average No. of passengers per train per mile, 

Average No. of miles travelled by each pas­
senger, . . . . . 

Passenger earnings per passenger per mile, . 

Passengers carried one mile, . . . . 

Passengers carried one mile per mile of road, 

Tons carried one mile eastward, 

Tons carried one mile westward, . 

Total tons carried one mile, . . . . 

Tons carried one mile per mile of road, . 

Proportion of whole tonnage eastward, per ct, 

Proportion of whole tonnage westward, per ct, 

',6S2 28 

1,983,757 35 

73,120 92 

2,946,560 55 

1,272,359-72 

1,674,200 S3 

$2 60 

564,827 

130.43 

176. 

1.99 cts. 

« i 74 

447,361£ 

70.27 

80.31 

2.49 cts. 

35,928,072^ 

126,507 

73,826,089 

25,678,889 

99,504,978 

350,369 

74.193 

25.807 

11,262,415 07 

2,073,274 71 

98,858 85 

3,434,548 63 

1,720,125 05 

1,714,423 58 

« A 

$2 84 

542,410 

126.07 

169.48 

2.25 cts. 

$2 13 

645,759 

87.21 

79.94 

2.44 cts. 

51,627,391 

181,786 

60,867,177 

31,061,968 

91,929,145 

323,694 

66.23 

33.77 



A moderate increase in our. stock of freight cars, and some 
further additions to our depot accommodation, will be required 
the coming season to provide for that increase in our freight 
traffic which we think it but reasonable to anticipate. 

Considering the moderate increase of working expenses, as 
compared with the large advance in the prices of material and 
labor, the handsome increase of earnings without the aid of 
government patronage, which upon our line, from its position, 
is insignificant, and the good order of the property at the close 
of the year, we think the stockholders cannot but regard the 
result of the year's work as quite satisfactory. 

By order of the Board, 

J . W. BROOKS, President. 

BOSTON, June 18, 1864. 


