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D I R E C T O R S ' R E P O R T . 

To the Stockholders of the Michigan Central Railroad Co.:— 

The financial condition of the Company is shown by the 
report of Mr. Livermore, Treasurer, the details of working the 
road for the year by the report of Mr. Rice, Superintendent, the 
condition of the Sinking Funds by the report of the Trustees, 
all of which, with the report of Mr. Bbott, Auditor of the 
Company, are herewith submitted. 

The bonded debt of the Company, June 1, 
1862, was $7,999,488 89 

Less Sinking Funds,—1st, . $297,423 48 
" " " 2d, . 75,271 57 

372,695 05 

Net bonded debt, $7,626,793 84 
Capital stock, 6,057,710 00 

$13,684,503 84 
The bonded debt now is . $7,999,488 89 

Less Sinking Funds,— 
1st, . . . $377,480 25 
2d, . . . 102,214 10 

479,694 35 

Net bonded debt, . . $7,519,794 54 
Capital stock, . . . 6,057,436 00 

13,577,230 54 

Reduction during the year, . . . $107,273 30 



The gross receipts, as shown by the Treasurer's 
Report, have been, 

Operating expenses, . . $1,189,973 52 
State and local taxes, . . 82,386 20 

Net receipts for the year, . 
Amount paid for interest and 

exchange, . . . . 
United States tax on passen­

gers and dividends, . 
Amount paid to sinking funds, 

617,657 24 

28,385 03 
84,500 00 

&2,947,917 74 

1,272,359 72 

$1,675,558 02 

Add balance of account from last year, . 

Deduct dividends as follows,— 
3 per cent, paid July 1,1862, $181,713 00 
5 " " Jan. 1, 1863, 302,860 00 

Balance to credit of income account, . 

730,542 27 

$945,015 75 
312,193 78 

$1,257,209 53 

484,573 00 

$772,636 53 

The earnings of the last two years are shown in the following 
comparative 

MONTHLY STATEMENT 
Of the Earnings of the Years ending May 31, 1862, and 1863. 

MONTHS. 
Year ending May 31, 

leos. 
Year ending May 31, 

1603. Decrease. Increase. 

June, 
July, 
August, 
September, 
October, . 
November, 
December, 
January, . 
February,. 
March, 
April, 
May, 

$133,619 72 
123,377 30 
144,982 52 
236,845 97 
307,332 80 
242,089 13 
200,133 76 
230,159 03 
159,658 59 
151,901 62 
175,695 80 
255,445 18* 

$174,001 69 
172,189 80 
216,624 04 
295,956 29 
322,369 08 
307,474 61 
258,633 77 
242,073 01 
245,857 89 
236,431 81 
238,495 08 
236,453 48 $18,99170 

$40,381 97 
48,812 50 
71,641 52 
59,110 32 
15,036 28 
65,385 48 
58,500 01 
11,913 98 
86,199 30 
84,530 19 
62,799 28 

Totals, . $2,361,241 42 $2,946,560 55 - $585,319 13 

* $69,406.06 of previous earnings from aorernment transportation included in this amount. 



The receipts, as stated in the Treasurer's account, are 
$1,357.19 more than the earnings, showing that amount less of 
earnings to be outstanding at the close of the year. 

The Passenger, Freight, and Miscellaneous earnings- and 
Working expenses for the last two years compare as follows :— 

Year ending 
May 31, 1862. 

Year ending 
Way 31,1863. Loss. Gain. 

Per cent, 
of Gain 
or Loss 

Passengers, . 

Freight, 

Miscellaneous, 

Totals, . 

Expenses less Tax, 

Net Earniugs, 

$724,915 48 

1,559,060 98 

77,264 96 

$889,682 28 

1,983,757 35 

73,120 92 $4,144 04 

$164,766 80 

424,696 37 

+22.73 

+27.24 

— 5.36 

Passengers, . 

Freight, 

Miscellaneous, 

Totals, . 

Expenses less Tax, 

Net Earniugs, 

$2,361,241 42 

1,066,315 13 

$2,946,560 55 

1,189,973 52 

bal. ot" inc. $585,319 13 

123,658 39 

+24.79 

+11-66 

Passengers, . 

Freight, 

Miscellaneous, 

Totals, . 

Expenses less Tax, 

Net Earniugs, $1,294,926 29 $1,756,587 03 - 461,660 74 35.66 

It will be noted that the earnings from passengers, which had 
fallen off for five successive years, now show an increase of 
$164,766.80, or about 23 per cent, over last year. The local 
passenger earnings having increased 34 per cent., and the 
through 10 per cent. 

With the rates remaining almost precisely the same, an 
increase of $585,319.13 has been earned with an increased 
expenditure of only $123,658.39, leaving of the former sum 
$461,660.74 as net increase. 

The Passenger, Freight and Miscellaneous earnings, and per 
cent, of earnings used in operating expenses, since 1857, are 
shown in the following 

T A B U L A R S T A T E M E N T . 

Years ending May 31. Passenger Earn­
ings. Freight Earniugs. Miscellaneous 

Earnings. 

Per cL of earnings 
used in operating 
expenses, exclu­
sive of tax. 

1857, 
1858, 
1859, 
1860, 
1861, 
1862, 
1863, 

$1,610,415 75 
1,321,039 56 

938,609 39 
803,507 97 
775,228 53 
724,915 48 
889,682 28 

$1,413,492 47 
1,033,748 32 

S31.435 46 
962,621 70 

1,218,186 29 
1,559,060 98 
1,983,757 35 

$80,694 47 
73,969 64 
68,084 82 
66,815 19 
64,637 79 
77,264 96 
73,120 92 



The proportion of the gross earnings consumed in operating 
expenses has again been reduced, and in a much greater ratio 
than that of the increase in rates. The average rate per passen­
ger per mile has fallen from 2.51 cents to 2.49 cents, a reduc­
tion of about one per cent. The rates per ton per mile have 
been increased from 1.91 cents to 1.99 cents, a rise of about 
four per cent., while the proportion of operating expenses has 
fallen from 45.1 to 40.4, or 11.6 per cent. 

The earnings from the transportation of wheat and flour have 
fallen off $46,595.40, or about 9 per cent., while the total local 
freight earnings have increased 20 per cent., showing a largely 
increased development of the miscellaneous way traffic and a 
better promise for the future than could result from a greater 
reliance upon what was once regarded as the main staple of the 
State. 

Since the present number of trunk lines to the West have 
been in use, the business of the country drained by them has 
so largely increased, that all can command a fair traffic without 
resorting to that fierce competition, which is always more potent 
to degrade the rates and destroy the profits than to change the 
course of the traffic, and we trust the large volume of business 
destined to pass over these various lines may be hereafter con­
ducted upon more legitimate business principles than governed 
it when all were in strife over the smaller quantity of past 
years. No well informed authority regards the magnitude of 
the business as other than fully sufficient, if properly conducted, 
to be largely remunerative to all the capital employed, and no 
sound reason exists why they should not hereafter be perma­
nently prosperous. 

Some of the principal characteristics of our business for the 
last two years are stated in the following 



COMPARATIVE TABLE. 

1869. 1063. 

Passenger earnings, . . , $724,915 48 8889,682 28 

1,559,060 98 1,983,757 35 

Miscellaneous earnings, 77,264 96 73,120 92 

Total earnings, 2,361,241 42 2,946,560 55 

Operating expenses, including taxes, 1,149,152 94 1,272,359 72 

1,212,088 48 1,674,200 83 

Ratio of expenses, less taxes, to earnings, 40^. 

Earnings of freight trains per mile run, . $2 31 $2 60 

Tons of freight moved, 463,112 564,827 

Average No. of tons carried per train per mile, 121.15 130.43 

Average distance freight is carried, (miles,) 176. 176. 

Freight earnings per ton per mile, . 1.91 cts. 1.99 cts. 

Earnings of passenger trains per mile run, |1 42 «1 74 

Number of passengers carried, 308.828J 447,361$ 

Average No. of passengers per train per mile, 56.94 70.27 

Average No. of miles travelled by each passen­
ger, 93.59 80.31 

Passenger earnings per passenger per mile, 2.51 cts. 2.49 cts. 

Passengers carried one mile, . . . . 2S,905,67S£ 35,928,072J 

Passengers carried one mile per mile of road, . l,087f 1,575-fc 

Tons carried one mile eastward, 64,863,488 73,826,089 

Tons carried one mile westward, 16,869,986 25,678,889 

Total tons' carried one mile, . . 81,733,474 99,504,978 

Tons carried one mile per mile of road, . 1,630£ 1,989 

Proportion of whole tonnage eastward, per ct., 79.36 74.193 

Proportion of whole tonnage westward, per ct., 20.64 25.S07 



With the average rates for freight per ton per mile below 
two cents, and the average rates for passengers, including emi­
grants, below two-and-a-half cents, and three-fourths of the 
freight in one direction, the line has been worked for 40-| per 
cent, of its gross earnings, and this, while through all of the 
year the expenses have been somewhat, and a portion of the 
year very much increased by the higher prices of all kinds of 
materials and labor. 

The road and property of the company have been well kept 
up, its machinery and rolling stock in quite as good order as 
at any previous period, and, as will be seen by the Superinten­
dent's report, a full share of renewal expenditures have been 
made during the year, and some increase of property with no 
charge except to revenue account. 

By order of the Board, 

J . W. BROOKS, President. 

BOSTON, June 12, 1863. 



T R E A S U R E R ' S R E P O R T . 

To the President and Directors of the Michigan Central Rail­
road Company:— 

GENTLEMEN,—Herewith is submitted the accounts of the 
Company for the financial year ending on the 31st day of May 
last, by,which it appears that after paying two dividends, one 
of three per cent, and one of five per cent., and making the 
annual payment to the Sinking Funds, and deducting the usual 
disbursements for operating, local taxes and interest, there will 
be found to the credit of Income Account, the sum of $772,-
636.53. The balance of this account was $312,193.78 at the 
same period last year. The net increase this year after paying 
the two dividends, amounts to $160,442.75. 

A comparison of the business of the year which has just 
closed, with that of the previous year, results as follows:— 

From June 1,1862, to June 1,1863— 
The gross receipts were $2,947,917 74 

operating expenses, includ­
ing local taxes, . . $1,272,359 72 

U . S. government tax on 
dividend and passengers, 28,385 03 

interest and foreign and 
local exchange, . . 617,657 24 

sinking fund payments, . 84,500 00 

Total payments, . . . . . . 2,002,901 99 

Net, $945,015 75 



From June 1, 1861, to June 1, 1862— 
The gross receipts were, $2,368,588 57 

operating expenses, includ­
ing local taxes, . . $1,149,152 94 

interest and foreign and 
local exchange, . . 679,463 09 

sinking fund payments, . 84,500 00 

Total payments, 1,913,116 03 

Net, $455,472 54 

Showing an increase over the previous year of $489,543.21. 
There has not been any change in the Bonded Debt during 

the year, nor has any Floating Debt been incurred. 
The capital stock has been reduced $274, by the purchase of 

fractional Scrip to that amount. 
Sundry items properly belonging to construction, amounting 

to $958,337.99, have been transferred to that account, which 
now stands at $13,805,576.16. 

The Bonded Debt amounts to the sum of . . $7,999,488 89 
Capital Stock, 6,057,436 00 

$14,056,924 89 

Respectfully submitted, 

ISAAC LIVERMORE, Treasurer. 

BOSTON, June 1,1863. 



[ A . ] 
DR. The Michigan Central Railroad Company^ in General Account. CR. 

1863. 
June 1, To Capital Stock, . . . . . 

Bond Account, viz.:— 
6 per cent. Sterling Bonds, unconvertible, 

1st Mortgage, . . . $467,488 89 
8 per cent. Sterling Bonds, * 

convertible, 1st Mortgage, 500,000 00 
8 per cent. Bonds, converti­

ble, 1st Mortgage, . . 2,598,000 00 
8 per cent. Bonds, converti­

ble, 1st Mortgage, Sink­
ing Funds, . . . 4,434,000 00 

$6,057,436 00 
1863. 

June 1, By Construction Account, 
Available as Cash, viz.:— 

Cash on hand, . . . $162,063 93 
Loaned on call,. . . 420,661 32 
U. S. Gov'ment, certificates 

of indebtedness, at par,. 72,000 00 

$13,S05,576 16 

654,725 25 

38,117 91 

82,344 65 

To Capital Stock, . . . . . 
Bond Account, viz.:— 

6 per cent. Sterling Bonds, unconvertible, 
1st Mortgage, . . . $467,488 89 

8 per cent. Sterling Bonds, * 
convertible, 1st Mortgage, 500,000 00 

8 per cent. Bonds, converti­
ble, 1st Mortgage, . . 2,598,000 00 

8 per cent. Bonds, converti­
ble, 1st Mortgage, Sink­
ing Funds, . . . 4,434,000 00 

7,909,488 89 

772,636 53 

4,956 48 
437 00 

By Accounts and Bills Receivable, . 
Assets in hands of Oliver Macy, Gen­

eral Receiver, 
Assets in hands of R. N. Rice, General 

Superintendent, . . . . 
Joliet and Northern Indiana Railroad 

$13,S05,576 16 

654,725 25 

38,117 91 

82,344 65 

To Income Account, balance of this Acc't, 
Amount due U . S. Government for 

Tax on Coupons paid since April 1, 
Unpaid Dividends, . . . . 

7,909,488 89 

772,636 53 

4,956 48 
437 00 

By Accounts and Bills Receivable, . 
Assets in hands of Oliver Macy, Gen­

eral Receiver, 
Assets in hands of R. N. Rice, General 

Superintendent, . . . . 
Joliet and Northern Indiana Railroad 

85,965 93 

168,225 00 

$14,834,954 90 $14,834,954 90 

BOSTON, June 1, 1863. 
( E . E . ) 

ISAAC LI V E R M O R E , Treasurer. 


