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D I R E C T O R S ' R E P O R T . 

To the Stockholders of the Michigan Central Railroad 
Company. 

Herewith you have the reports of Mr. Livevmore, the Treas­
urer, exhibiting the financial condition of the Company, of Mr. 
Rice, the Superintendent, showing the operations of the Road 
for the fiscal year just closed, of the Trustees of the Sinking; 
Funds, showing the amount of these funds to be $160,485.90, 
and of Mr. Boott, the Auditor. 

The bonded debt of the Company June 1, 
1859, was $8,184,488 89 

Less sinking fund, 64,800 82 

Total net bonded debt, . . . $8,119,688 57 
Capital stock 6,057,840 00 

$14,177,528 57 

The bonded debt now is . $7,914,488 89 
Less sinking fund, 

1st,. . . $142,486 81 
2d, . . . 17,940 29' 

1*0,427 10 

$7,754,061 79 
Add floating debt,. . . 90,781 71 
Capital stock, . . . 6,057,820 00 

$13,902,663 40 

Total reduction of debt during the year, . $274,865 17 



The gross receipts, as per Treasurer's Report 
for the year, have been, 

Operating expenses, . . $985,015 18 
Taxes, 92,468 88 

Amount paid during the year 
for interest, exchange, and 
discount on bonds sold to 
meet those matured, . 

Paid to sinking funds,. . 
$730,760 01 

75,000 00 

$1,852,473 17 

1,077,483 51 

$774,989 66 

$805,760 01 

This amount has been taken from the balance 
of last year, standing to the credit of income 
account, . . . . $30,770 35 

Construction account has not been increased during the year. 
The following table will serve to show the current of our 

business through the past, compared with the previous year, 
and perhaps aid in forming an intelligent opinion upon our 
prospects for the coming year:— 

MONTHLY STATEMENT, 

Comparing the Earnings of the Years ending May 31, 1859 and 18G0. 

MONTHS. Year ending May 31, i Year ending May 31, 
1850. 1800. 

Increase. 

June, . . 
July, . . 
August, . 
September, 
October, 
November, 
December, 
January, 
February, 
March, . 
April,. . 
Way, . . 

Totals, 

$170,847 5S 
143,872 45 
176,060 82 
224,574 50 
209,86#03 
156,298 00 
130,108 71 
101,386 50 
102,959 35 
151,864 66 
143,143 30 
127,145 77 

$1,838,129 67 

$119,770 60 
108,303 94 
150,306 20 
210,837 40 
226,077 07 
181,617 17 
132,948 84 
110,712 24 
107,748 86 
160,311 53 
165,741 03 
158,509 98 

1,832,944 3U 

$51,076 98 
35,568 51 
25,694 62 
13,737 10 

$16,209 04 
25,319 17 
2,S40 13 
9,325 74 
4,789 51 
8,440 87 

22,597 73 
31,364 21 

$5,184 81 net dee'e. 



The first month of the year closed with a decrease of over 
$50,000, and the last month shows a gain of over $30,000. 

No violent and sudden cause lias produced this change for 
the better. The crops have been very moderate both in Michi­
gan and the States west of that. Emigration is at the minimum 
point. Public works are making as little progress as at any 
time since the beginning of the railroad system, and specula­
tion of every kind is without the slightest activity. 

It is apparent that this improvement is due to the natural 
progress towards recovery, of the Western States, from their 
late stagnation in all departments of business. There is no 
cause for regarding this increased activity as otherwise than 
that of a healthy revival; we may, therefore, fairly anticipate 
its permanent and continued improvement. 

A material saving has been made by the reduction of the 
number of trains in proportion to the service performed. In 
this respect, so far as passenger trains are concerned, we are to 
a great extent controlled by competing lines. Last year we 
were not successful in getting the number of through trains 
run by the several lines reduced to what we considered the 
requirements of the business. The miles of Passenger trains 
now run are about 28 per cent, less than last year, and so 
arranged as to fully accommodate the business. 

While the tonnage has increased about 25 per cent., the miles 
run by freight trains has increased but about half of one per 
cent.; much of the economy in this latter is due to an improved 
system of keeping an accurate account of the load carried by 
each engine, thus bringing an accountability for net results 
home to each engineer. 

The road and property of the Company has been well kept up, 
and considerable renewals and new permanent work done; among 
other things, 14 pile bridges have been entirely rebuilt, 13 
arched and open stone culverts have been put in the place of a 
like number of wooden structures ; 40 miles of new fence have 
been constructed; a wood shed at Chicago, 14 by 90 feet; 
carpenters' shop at Niles, 24 by 48 feet, and a water-ljouse at 
Lake station. One first class sleeping car, three drovers' sleep­
ing cars, and thirty-five combination freight cars have been 
built new, and thirty-six more of the latter nearly completed ; 
all of which have been charged to operating expense. 



The value of owning and fully controlling the telegraph line 
is still further demonstrated by the economy, safety and efficacy 
it promotes in the management of the traffic ; no line of any 
magnitude can afford to be without it. 

With the present system of economy steadily pursued and 
still further improved by additional experience, we see no 
reason to doubt that a considerable increase of business could 
be done with a considerably decreased ratio of expenditure. 

As the business increases, as it would seem almost certain to 
do with the general increasing prosperity, there will be less 
contention for it, among the various lines in competition, and 
better rates can be obtained for the work performed. 

Through the hard times we have kept our property up to a 
high standard of efficiency. We are fully prepared for a larger 
business than we have ever had, and under our improved 
arrangement, could with great economy, do a business of 
$3,600,000 more easily than in 1856 and 1857 we did a busi­
ness of $3,100,000. Almost all the perishable structures in the 
permanent way have lately been renewed or built of stone. 

We have in prospect no extraordinary expenditure of any 
description. There is nothing in the way of doing a largely 
increased business very economically. 

The earnings of our road indicate that we have gone down 
to, and have commenced to return from, the lowest point for 
earnings in prospect; careful and considerate men are very, 
generally impressed with the belief that the West is rapidly 
recovering from its late prostration, and that it will from this 
time go onward with rising prosperity. 

These considerations lead us to look with confidence to an 
early and decided improvement in the condition of our Com­
pany. It will bo seen from the Treasurer's Report, that our 
finances are in such a satisfactory state that should the expected 
increase of earnings be realized, we shall be in a condition to 
apply our net earnings from this time forward to the payment 
of dividends. 

By order of the Board. 

J. W. BROOKS, President. 

B O S T O N , June 15, 1860. \, 



T R E A S U R E R ' S R E P O R T . 

To the President and Directors of the Michigan Central Rail­
road Company:— 

G E N T L E M E N :—T h e accompanying tables herewith submitted, 
exhibit the present financial condition of the Company. Their 
examination will show that the revival in the business of the 
West, which has enabled us during the past spring months to 
increase steadily our receipts over those of last year, did not 
commence sufficiently early to counteract and overcome the 
depression of the fall and winter months preceding ; it will 
therefore be seen that the road, after meeting all expenditures 
for operating, paying seventy-five thousand dollars to the two 
sinking funds, its interest, taxes, exchange, and discount on 
bonds issued to meet such of the bonds as matured on the 1st 
of April last and have been paid, was obliged to draw from the 
balance which stood to the credit of Income Account on the 
1st June, 1859, the amount of $30,770.35. This necessity has 
reduced the balance to the credit of Income Account from 
$108,975.97, at which it stood on the 1st of June, 1859, to 
$78,205.62. 

It will be seen by the Tables that the Company has now a 
floating debt amounting to $90,781.71. This debt has been 
incurred in consequence of the unwillingness of the Board to 
sell at less than par the small remaining amount of Bonds 
necessary to replace those which have matured and been paid. 

The bonded debt which last year stood at $8,181,488.89, 
now stands at $7,914,488.89, (inclusive of the amount held by 
the Trustees of the Sinking Funds) showing a reduction of 
this debt to the amount of $270,000. This reduction arises 
from the collection of a portion of the accounts and Bills 
Receivable held last year, and from the proceeds of the Com­
pany's notes forming the Floating Debt above alluded to. 
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The proceeds of the bonds to be sold (when it shall be 
deemed expedient) say $85,511.11, the Cash on hand and 
Accounts Receivable, will be more than sufficient to meet 
and cancel this floating debt, and also to pay the remainder of 
the Bonds which matured April 1, 1860, say $21,000, not yet 
presented for payment. 

A further amount of $504,000 of Bonds will mature on the 
1st day of October next, to meet which we have a reserve of 
an equal amount of Mortgage Sinking Fund Bonds. 

In order to place the different issues of Bonds under the 
mortgage upon the same footing, a further Sinking Fund has 
been created, applicable to those issued to replace the Bonds of 
1860, which is ratably equal to the Sinking Fund originally 
provided, besides including the probable balance from said 
original Sinking Fund. Under these arrangements, it will be 
seen that our finances are in a perfectly satisfactory condition, 
and that, our Floating Debt being practically extinguished, the 
net earnings may hereafter be applied to Dividends. 

Those conversant with the West and its business, believe that 
the reaction from the depression of the past two years, which 
has been noticeable during the three last months, is sound, 
healthy and permanent in its nature. If these opinions be 
borne out by the results, or if even a moderate increase over 
the business of last year be realized, another year's traffic must 
show an accumulation to the credit of the stockholders, and 
will necessarily once again place the Company upon a dividend 
paying basis. 

Respectfully submitted, 

ISAAC LIVERMORE, Treasurer. 

B O S T O N , June 15,1860. 



DR. 

[ A . ] 
The Michigan Central Railroad Company, in General Account. Contra. CR. 

1860. 
June 1. To Capital Stock, 

Bond Account, viz.:— 
6 per cent. Sterling Bonds, unconvertible, 

1st Mortgage, . . . . $467,488 89 
8 per cent. Sterling Bonds, 

convertible, 1st Mortgage, 500,000 00 
8 per cent. Bonds, uncon­

vertible 250,000 00 
8 per cent. Bonds, convert­

ible, 1st Mortgage, . . 3,122,000 00 
8 per cent. Bonds, convert­

ible, 1st Mortgage, Sink­
ing Fund, 3,575,000 00 

To Income Account, balance of this Acc't, 
Unpaid Dividends, 
Bills Payable, 

5,057,820 00 

7,914,488 89 

78,205 62 
380 00 

90,781 71 

.'$14,141,676 22 

1860. 
June 1. By Construction, No. 1, Purchase of Road, 

Construction, No. 2, Expenditures since 
purchase, . 

Cash on hand, 
Accounts and Bills Receivable,. . . 
Assets in hands Oliver Macy, General 

Receiver, 
Assets in hands R. N. Rice, General 

Superintendent, 
New Albany and Salem Railroad Co. 

Stock, 
Joliet and Northern Indiana Railroad 

Co. Stock, 
Joliet and Northern Indiana Railroad 

Co., Construction, 
Steam-boats, 

$2,000,000 00 

10,847,238 17 
32,619 33 
58,765 10 

28,424 90 

44,151 67 

609,763 99 

168,225 00 

40,768 18 
311,719 88 

$14,141,676 22 

BOSTON, June 1,1860. 
(E. E.) 

ISAAC LIVERMORE, Treasurer. 


