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R E P O R T . 

Report of the Directors to the Stockholders of the 
Michigan Central Railroad Company. 

W I T H this, you have the report of Mr. Livermore, 
the Treasurer, and Mr. Rice, the Superintendent, show­
ing the details and results of our operations for the year 
ending May 31st, 1855. 

Some of the principal items in the operation of the 
last two years compare as follows: 

Year ending Year ending; 
May 31, 1854. May 31,1855. 

Earnings from Passengers, - - - 855,917.94 1,246,409.00 
" " Freight, - - - - 673,019.70 900,446.03 
" " Miscellaneous, - - 50,475.00 68,428.70 

Gross Earnings, - - $1,579,412.64 82,215,283.73 
Operating Expenses, including 

State Taxes, - 903,944.38 1,335,627.48 

Net Earnings, - - - - S675,468.26 $879,656.25 

No. of Way Passengers, - - - 245,028 345,138 
No. of Through Passengers, 112,908 158,636 

Total No. of Passengers, - 357,936 503,774 

No. of tons of Freight moved. - 216,583 241,825 

No. of miles run by Engines, - 1,150,000 1,292,739 

Earnings per mile run, - - - 91.38 $1.71 



The Receipts for the year differ in a small degree 
from the Earnings, the difference growing out of the 
greater or less amount of uncollected earnings out­
standing at the date of the report. 

The Receipts for the year ending 
May 31st, 1855, were - - - #2,261,936.62 

Surplus Income, June 1st, 1854, - 12,191.89 

#2,274,128.51 

Operating Expenses for same time, #1,335,627.48 

Net Receipts, - $ 938,501.03 
This amount has been disposed of as follows : 
Interest and coupon account, - #360,903.48 
Dividend, 6 per cent, - - - #340,860.00 
Surplus on hand this day, - - #236,737.55 

The increase of Passenger Earnings has been 46 per 
cent., and of Freight 34 per cent. 

Increase of Gross Earnings 40 per cent., and of Op­
erating Expenses 48 per cent. 

The large increase of Operating Expenses, in pro­
portion to the earnings, has been the result of several 
causes. 

1st. The stock of Fuel on hand is greater than at 
the close of the last report, by upwards of #45,000. 

2nd. Labor and materials of all kinds, for the first 
seven months of the present year, were unusually high, 
caused by the very great amouut of public work under 
construction. A salutary check has been given to the 
extraordinary progress of work of this sort, many of 
which were of questionable utility, and the price of 



labor and much of the material used in operating are 
gradually falling to an average value. 

3rd. The expenses of Agencies out of the State in 
procuring business at the East and West, were very 
large during the first half of the year. These have 
been discontinued, by agreement between this and the 
Michigan Southern and Northern Indiana Railroad 
Company, which arrangement it is so much for the in­
terest of both Companies to keep that we trust it will 
be a permanent one. 

4th. The realized rates of fare and freight in 1854 
were much below a just price, reduced by commissions 
and the various incidents of competitions which con­
sume a portion of the price without increasing the 
business by any material reduction in rate to the actual 
patron. In December the through fare was raised, and 
in January the rate of long freight advanced to a pay­
ing and regular price, both are still so low as to give 
no just cause of complaint to the public. 

We ought to mention in this connection that our 
freighting business last winter was very much curtailed 
by the inability of the Great Western Railway to take 
away the freight, and the want of preparation on both 
sides of the Suspension Bridge at Niagara Falls, for its 
handling and transhipment. During the whole winter 
the freight at this point had to be carted across the 
bridge, which was not in readiness for trains to pass 
till into the spring. 

Very large amounts of freight of the most profitable 
description were daily declined at Chicago during most 
of the winter. If this could have been taken, our re­
ceipts for the winter months would have been increas­
ed from one hundred to one hundred and fifty thou­
sand dollars. 



The Great Western Road is procuring a liberal sup­
ply of rolling stock in readiness for next winter, and 
the Companies on both sides of the Suspension Bridge 
are making extensive preparations for facilitating their 
business at that point; we have thus reason to hope 
by another winter that a sufficient outlet will be furn­
ished to the East for all the freighting which may offer. 

The cost of our road from Detroit to its junction 
with the Illinois Central Railroad, in Illinois, 269 miles, 
including very valuable depot accommodations in the 
city of Chicago, has been, - - #10,300,147.03 

In addition to which we have in 
steamboats, 343,880.04 

Stock and Bonds in the New A l ­
bany and Salem Railroad Company, 
which it is believed will ultimately 
be valuable, though not available at 
present, 599,763.99 

Construction Bonds of the Illinois 
Central Railroad, which can be sold 
at certain periods in 1856, the par 
value 'of which is amply guaranteed 
to this Company, - - - 800,000.00 

As this road has assumed a magnitude in length and 
capacity, cost and earnings not originally anticipated 
by some of its friends, it may not be improper at this 
time to take a short view of its rise, progress, and 
present position. 

The road was commenced by the State, and con­
structed with the wood and fiat bar superstructure as 
far as Kalamazoo, 143 miles from Detroit, when in 
1846 it was purchased by capitalists, from New York 
and New England, for Two million of Dollars. The 



Charter was drawn with great care, and is in the nature 
of a contract with the State, containing valuable rights 
and privileges for which a large portion of the pecu­
niary consideration was paid. Any controversy with 
regard to such rights and privileges is thus brought 
within the jurisdiction of,the United States Courts. 
The evident design of the State was to make a road 
across the Peninsula only from Detroit to Take Michi­
gan. It was apparent to the purchasers that, with the 
great and growing West beyond, the ultimate interest 
of the Stockholders, though perhaps temporarily suf­
fering, would be promoted by the construction of a 
more permanent work, of large capacity, and its exten­
sion through the north end of Indiana to Chicago. 

The Charter of this Company, with its subsequent 
amendments, gave ample power to accomplish the de­
sired purpose, but through Indiana and in Illinois they 
had no charters. 

To get through Indiana an arrangement was made 
with the New Albany and Salem Bail road Company 
(which possessed the legal right) to extend their road 
from the southern part of the State to our line at 
Michigan City, and permit our Company to use its 
right to build from thence to the State line of Illinois. 
To do this required the large investment before named 
in the securities of that Company, which we have car­
ried at a considerable sacrifice, and, until the line was 
opened for through business, without any return or 
business advantage. We have, however, with that 
Company very valuable running arrangements, which, 
now that their line is opened through, are beginning 
to be felt in our earnings. We regard this road as a 
valuable feeder to ours, and trust we shall ultimately 
realize such a sum for our securities in that Company 


