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R E P O R T . 

Report of the Directors of the Michigan Central Rail­
road Company, to the Stockholders. 

We present you herewith the Reports of Mr. Upton, 
Treasurer, and of Mr. Brooks, Superintendent and Engi­
neer, giving details of the operations of their several 
departments, for the year ending 31st May, 1852. You 
will see that our gross receipts have been— 

Passengers, 1852, 8580,487.62 Against 1851, $505,964.31 
Freight, . " 418,938.97 " 412,362.50 
Miscellaneous, " 75,917.56 48,777.75 

81,075,294.15 8967,104.56 
Our expenses exclusive 

of interest, but in­
cluding the cost of 
protecting, strength­
ening and renewing 
the M a y Flower, and 
replacing the Car­
penter's Shop, burn­
ed at Detroit, - 470.930.97 A j a j p & l S & L , 400,839.86 

604,363.28 « 566,264.70 
Our surplus from last 

year, - - - 76,312.83 « 18,061.77 

Net Receipts, - - 680,676.11 " 584,326.47 
Interest, - - - 274,379.62 " 277,469.64 

Applicable to Dividend, 406,296.49 " 306,856.83 
^Dividend 1851, 14 per 

cent, - - - 404,188.00 " 230,544.00 

Leaving present bal­
ance of Income A c ­
count, - - - 82,158.49 . " 876,312.83 



W h e n our Dividend was declared last December, we 
had reserved from our Income fund about $57,000, and 
had every reason, from the large amount of produce 
reported to be in the interior, to expect a large increase 
of business during the winter and spring. 

The severe winter and the opening of the Lakes five 
or six weeks later than last year, together with the 
falling off in the amount of breadstuffs brought for­
ward, have proved serious drawbacks to our last six 
months' receipts. 

The accident to the " May Flower " has 
cost in addition to the first estimate, say, $40,000 

The carpenter's shop burned has cost, 
say, 20,000 

Making our income fund, say, - - $60,000 
short of what we had a right to expect. 

W e call attention to this statement, because we think 
it the true policy of the Company to make only such 
Dividends as wi l l leave a reasonable surplus on hand 
for contingencies, and the result proves that our reserve 
was sufficient to meet the combination of unfavorable 
circumstances, although it leaves us with a very small 
surplus at the moment. 

On the other hand the manifest economy in working 
the Road, which has grown out of its gradual improve­
ment and of our increased experience, indicates an ad­
vance that is independent of accident. 

M r . Brooks's tables show that we have earned $1,069-
947.97, at a cost of - $470,930.47 
from which for comparison 
with other Roads should be 
deducted May Flower repairs 



Amount brought forward, - $470,930.47 
and carpenter's shop, - 86,000 
and the State tax (increased 
this year in conformity with 

our charter,) say - - 47,000 $133,000.00 

Leaving less than 32 per 
cent, on our gross earnings, - - $337,930.47 

W i t h our heavy iron all laid, our track improved by 
the large amount of graveling done, (in addition to 
that of previous years) our machinery in good order, 
and our route widely advertised by the large numbers 
who have passed over it, we are in a strong position for 
any competition which the coming season may bring to 
us. Mr . Brooks's suggestions in regard to the possible 
effect of the Southern Road upon ours during the 
coming year, are well worthy the attention of such of 
our Stockholders as have felt uneasy at the prospect of 
seeing another Road running upon an average twenty-
five miles distant from us through the rich State of 
Michigan. 

We have never pretended to monopolize the Rai l ­
road traffic around the foot of Lake Michigan, but it is 
clear to the most careless observer that we have, even 
now, business enough to give us, with only a moderate 
share of the through traffic, reasonable returns upon 
our investment, and when the winter barriers, formed 
by Lake Erie on the east, and the deep Prairies of I l l i ­
nois on the west, are removed by the completion of the 
various plank and iron Roads, now in course of con­
struction, it would be absurd in any one Company to 
expect to remain long in possession of the whole im­
mense transportation. 

In regard to the litigous attacks upon us by the 



Southern Michigan Company, we would remark that 
before making our arrangements with the New Alba­
ny and Salem Railroad Company, we consulted the 
highest counsel both at the east and the west, and every 
step which has since been taken by our opponents or 
by the Legal Tribunals before which they have called 
us, has strengthened the conviction which we have 
always had of the soundness of the advice under which 
we have acted, and of the vexatious and frivolous char­
acter of the proceedings against us, which it wil l be 
remembered have uniformly been instituted by them, 
and thus far, as uniformly decided in our favor. 

Passing to matters of more practical interest, we 
have the satisfaction of informing you that we have 
succeeded, in spite of many obstacles, in completing 
our connection with Chicago, a city destined to become 
the converging point of the passengers from the whole 
northwest, and from a large portion of the west. 

The principal Illinois Roads are pressing towards 
this point with great vigor, and their early completion 
may be counted upon as certain. 

A few months hence St. Louis wi l l be connected with 
our line by one or more Roads, and the Mobile and 
Ohio Company are quietly but efficiently pushing their 
work towards Cairo, where possibly in two years, and 
certainly in four, they wi l l complete their connection 
with the north. 

The arrangements of the New Albany Road from the 
Ohio to Michigan City, are now made, and we may 
count on more or less benefit from this connection, 
within the year. 

Sti l l more important to us, is the now certain success 
of the Great Western Road; all that men and money 
and ski l l can do may be relied on to push that great 
work through; and while we are led to hope that i t 



will be finished within a year from this time, we con­
sider it practically certain that it wi l l be in full opera­
tion from Niagara River to Windsor before the winter 
of 1853-4—thus leaving us shut up but one more 
winter. 

To appreciate the value of these works to us, it is 
only necessary to look to the tables of winter earnings 
for several years back. 

A glance at them wil l show that the moment Lake 
Erie closes, Michigan becomes isolated from the sea­
board, and our Railroad traffic is instantly reduced to 
about the amount of our operating expenses, and some­
times even lower, until the melting ice sets us free 
again. 

It is difficult to say how much of this effect is pro­
duced by the execrable winter highways across the fer­
tile plains of Illinois, but with these tables before us, 
who can doubt that when both obstructions are re­
moved by the completion of the Railroads making, we 
shall commence an entirely new era in our winter 
business 1 

W e are fully aware that everywhere Railroad traffic 
is materially checked during the severity of the sea­
son ; but where else do we see the earnings of a Road 
fall, as ours have, from the earnings of October of the 
years 1848, 1849, 1850, 1851, when they averaged 

$140,000 
to such earnings as the months of December, 
January, February and March of the years 
1849, 1850, 1851, 1852 show, being only 
about, per month, - - - - - 25,000 
while they rise again in May of the corres­
ponding years to an average of - - - $120,000 
being nearly five times the monthly earnings of the 
winter months. 



s 

When it is considered that the Lake is usually open 
during part of December, and sometimes during part 
of March, the comparison becomes still more striking. 
Of the 400,000 emigrants which it is supposed now 
reach this country annually, a large share settle in I l l i ­
nois, Wisconsin, Iowa, Minnesota and Missouri, which 
States are sure, before many years, to be interlaced 
with Railways, al l more or less contributory to our 
l ine ; and when the thrifty farmers of these States 
can leave their houses at the leisure season, after the 
ground is closed by frost, and in a few hours visit the 
Atlantic States, whence so many of them have emi­
grated, who can estimate the extent of this entirely 
new source of business ? 

Thirty-three hours wi l l then suffice to take a passen­
ger from Chicago to New York . Ten hours more 
should include the inhabitants along the Mississippi, 
and a day's travel from beyond the banks of that river 
should bring in those on the present outskirts of our 
settlements, while three days ought to be enough to 
travel over our route from Mobile and New Orleans to 
New York or Boston. 

W i t h such prospects, rapidly becoming realities, it is 
well worth while to consider whether the price which 
our stock commands in the market shows a just appre­
ciation of its intrinsic value. 

A l l which is respectfully submitted, 
By order of the Board, 

J . M . F O R B E S , 
President M . C. R R. Co. 

Boston, June 22,1852. 



T R E A S U R E R ' S R E P O R T . 

To the President and Directors of the Michigan Central 
Railroad Company. 

I respectfully submit to you the annual accounts for 
the year ending 31st ult. 

The account marked A , gives the standing of the 
company in General Account. By a comparison of this 
account with that of the previous year, it wil l be found 
that the Capital Stock has been increased in the sum of 
five hundred and ninety-nine thousand, four hundred 
dollars. This increase grows out of a Stock Dividend 
of ten per cent, in the month of December last, and a 
sale of Stock for the balance of the amount. 

The Bonded Debt has been increased in the sum of 
one hundred and sixty-three thousand dollars. 

The proceeds of the sales of Stock and Bonds have 
been appropriated towards the liquidation of the cost 
of the Road between Michigan city towards Chicago, 
and in payment of iron for the relaying of the original 
road to the eastward of Kalamazoo. 

The paper marked B, gives the standing of the Com­
pany in Income Account, and showing but a small bal­
ance to the credit of that account. The paper annexed 
to this report, and marked C, is a copy of the state of 

2 



the accounts of this Company, agreeably to a circular 
issued from this office on the 22d day of December last. 
It wi l l be seen by a reference to it that the balance of 
Income account was four hundred and sixty-one thou­
sand, three hundred and sixty-four dollars and eighty 
cents on the first day of December last, and after df 
ducting the dividend of fourteen per cent, declared on 
the twenty-second of December and amounting to four 
hundred and four thousand, one hundred and thirty-
eight dollars, there was still to the credit of that ac­
count the sum of fifty-seven thousand, two hundred and 
twenty-six dollars and eighty cents. The unfortunate 
stranding of the Company's steamer, May Flower, and 
the consequent expenses in protecting her during the 
winter and finally putting her afloat, far exceeded any 
estimate which had been made, and reduces therefore 
any balance to the credit of Income Account the whole 
amount of those extra expenditures. 

The paper marked D* gives the gross receipts and 
the amount of Operating and Interest Account for the 
year, the receipts being one million, seventy-five thou­
sand, two hundred and ninety-four dollars and fifteen 
cents, against nine hundred and sixty-seven thousand, 
one hundred and four dollars and fifty-six cents the 
previous year, and showing an increase of one hundred 
and eight thousand, one hundred and eighty-nine dol­
lars and fifty-nine cents; the Operating and Interest 
Account being seven hundred and forty five thousand, 
three hundred and ten dollars and fifty-nine cents, 
against six hundred and seventy-eight thousand, three 
hundred and nine dollars and fifty cents, the previous 
year, and showing an increase of sixty-seven thousand 
and one dollars and nine cents; the net receipts being 
three hundred and twenty-nine thousand, nine hundred 
and eighty-three dollars and fifty-six cents, against two 



hundred and eighty-eight thousand, seven hundred and 
ninety-five dollars and six cents, and showing an in ­
crease of forty-one thousand, one hundred and eighty-
seven dollars and fifty cents, over the previous year. 

W h e n it is taken into view that, for six months of 
the year just closed, there has been a competing road 
opened from Lake Erie to Chicago, and that during the 
months of A p r i l and May the Company were deprived 
of the earnings of their steamer May Flower, this state­
ment of the Receipts may be considered a favorable 
one. 

G E O . B . U P T O N , Treasurer. 

Office of the Michigan Central Railroad Company, } 
Boston, June 1, 1852. J 



Dr. The Michigan Central Railroad Company in General Account. Contra Cr. 

1852. 
June 1. T o Capital Stock, -

" Bond Account, 
7 per cent, unconverti­

ble Bonds, - $ 160,000.00 
8 per cent, unconverti­

ble Bonds, - 1,184,950.00 
8 per cent, convertible 

Bonds, - 2,621,000.00 

" Income Account, balance of this 
account, - - - -

" Bil ls Payable, -
" Unpaid Dividends, -

83,237,500.00 

3,965,950.00 

2,158.39 
949,579.71 

1,512.00 

$8,156,700.10 

E . E . 

1852. 
June 1. B y Construction No. 1, Purchase of 

Road, - - - -
" Construction No. 2, Expenditures 

since purchase, -

" Cash on hand, -
" Cash in hands U . T . Howe, Local 

Treasurer, -
" Cash in hands J . W . Brooks,' Su­

perintendent and Engineer, 

" New Albany and Salem R . B . Co. 

$2,000,000.00 

5,741,009.00 

7,476.29 

147,812.08 

135,392.13 

125,010.00 

^.156.700.10 

B O S T O N , J U K E 1, 1852. 

G E O . B . U P T O N , Treasurer. 



B. B. 

Dr. Income Account. Receipts of Road. Contra Cr. 

1852. 
June 1. To Balance of this account per Treas­

urer's Report of June 1, 1851, 
To Receipts of Road from June 1, 

.1851, to June 1, 1852, per state­
ment D , - - - - -

$ 76,312.83 

1,075,294.15 

1852. 
June 1. B y Dividend declared December 19th, 

1851, 14 per cent, . . . 
B y Operating and Interest Account, 

from June 1, 1851, to June 1, 1852, 
-By Balance to new account, 

$ 404,138.00 

745.310.59 
2,158.39 

$1,151,606:98 $1,151,606.98 

To Balance of Income Account this 
day, $ 2,158.39 

E E 
G E O . B . U P T O N , Treasurer. 

B O S T O N , J U N E 1, 1852. 



B R . 

[COPY F R O M CIRCULAR, OP D E C . 22, 1851.] 

M I C H I G A N C E N T R A L R A I L R O A D C O . I N G E N E R A L A C C O U N T , D E C . 1, 1851 C R . 

1851. 
Dec. I, To Capital Stock, 

" 8 per cent. Loan, not convertible, 
« 7 « a tt a 
" 8 " " convertible, -
" Bills payable, . . . . 
" U . Tracy Howe, Local Treasurer, 
" Income account, balance of this account. 

D R . 

1851. 
June 1, 

" 30, 
July 31, 
Aug. 31, 
Sept. 30, 
Oct. 31, 
Nov. 30, 

INCOME A C C O U N T . 

To balance of account per Report this day, 
" Receipts, • 

1851. 

Dec. 1, To Balance of this Account, . 

E . E . 
BOSTON, D E C E M B E R 1, 1851. 

82,886.700.00 
1,149,950.00 

171,800.00 
2,459,500 00 

266,412.57 
1,375 43 

461,364 80 

87,391,102.80 

1851. 
Dec. 1. By Construction, purchase of road, $2,000,000 00 

No. 2, expenditures since purchase, 5,243,546.59 
Cash in hand of J . W. Brooks, Superintendent 

and Engineer, 50.819.47 
New Albany and Salem Railroad Co., - - 32,010 00 
Cash on hand, 64,726.74 

R E C E I P T S O F R O A D . CONTRA. 

; 76,312.83 
101 678 38 
82,257.00 
97,877.75 

123,199.78 
197,743.07 
101,324.47 

S780.393.28 

$461,364.80 

1851. 
June 30, 
July 31, 
Aug. 31, 
Sept. 30, 
Oct. 31, 
Nov. 30, 

By Operating Expenses, 

Interest and Miscellaneous, 
Balance, - - - -

7,391,102.80 

C R . 

$ 30,912.81 
29,343.98 
29 839.09 
35,753 75 
32,185.11 
29.232.85 

131,760.89 
46L36480 

5780,393 28 

Signed, GEO- B. U P T O N , Treasurer. 



D . D . 
Gross Receipts of Road for year ending May 31, 1852. Operating Account and Interest for year ending May 31, 1852. 

Month. Freight. Passengers. Miscellane­
ous. 

Total. Amount. Date. Account. Amount. Amount. 

1851. 
J n n e , - -
J u l y , - -
A u g u s t , • 
September, 
October, -
N o v e m b e r , 
December , 

1852. 
J a n u a r y , -
F e b r u a r y , -
M a r c h , 
A p r i l , - -
M a y , - -

$ 42,517.93 
23.073.13 
32,565 32 
42.472.52 
66,530.82 
48,249.91 
36,162.06 

14,958.83 
8,190.40 

17,064.45 
8,210.93 

83,941.77 

$ 55,266.70 
56,782 31 
60,846.70 
68,727.26 

100 541.68 
55,884 86 
311,044.04 

21,115 42 
9,337 50 

13,619.43 
32,764 94 
75,506.78 

$ 3,893.75 
2,401.56 
4.465.73 

12,000.00 
30,670 57 

2.189 70 
296.25 

20,000.00 

$101,678.38 
82.257.00 
97,87775 

123,199.78 
197,743.07 
101,324.47 

66,503.25 

36,074.25 
17,527 90 
30,683.88 
40,975.87 

179,448.55 

1852. 
J u n e l . R o a d Repairs , 

B u i l d i n g " -
L o c o m o t i v e Repai rs , -
C a r " 
L o c o m o t i v e Services, . . . 
T r a i n " 

O i l and Was te , -
Stat ionery, . . . . . 
Incidentals, . . . . . 
State T a x , 
S ta t ion Services, . . . . 

$ 66,712.76 
24,961.51 
35.446.13 
24,602.93 
19 652 36 
10,623.33 
52,270.05 

9,033.33 
7,587.87 

117,915.45 
47,545.84 
89,824.41 

1851. 
J n n e , - -
J u l y , - -
A u g u s t , • 
September, 
October, -
N o v e m b e r , 
December , 

1852. 
J a n u a r y , -
F e b r u a r y , -
M a r c h , 
A p r i l , - -
M a y , - -

$ 42,517.93 
23.073.13 
32,565 32 
42.472.52 
66,530.82 
48,249.91 
36,162.06 

14,958.83 
8,190.40 

17,064.45 
8,210.93 

83,941.77 

$ 55,266.70 
56,782 31 
60,846.70 
68,727.26 

100 541.68 
55,884 86 
311,044.04 

21,115 42 
9,337 50 

13,619.43 
32,764 94 
75,506.78 

$ 3,893.75 
2,401.56 
4.465.73 

12,000.00 
30,670 57 

2.189 70 
296.25 

20,000.00 

$101,678.38 
82.257.00 
97,87775 

123,199.78 
197,743.07 
101,324.47 

66,503.25 

36,074.25 
17,527 90 
30,683.88 
40,975.87 

179,448.55 

506,175.97 

35,245.00 • 

418,938.97 580,437.62 75,917.56 1,075,294.15 D e d u c t amount charged to construction 
for work done for that account du r ing 
the year, 

506,175.97 

35,245.00 
470,930.97 

274.379.62 
Interest paid f rom J u n e 1, 1851, to 

June 1, 1852, . . . . 

470,930.97 

274.379.62 

B y balance, be ing net receipts of the 
year end ing M a y 31, 1852, 

745,310.59 

329,983.56 

1,075.294.15 1,075,294.15 

B O S T O N , J U N E 1, 1852. 
E . E . G E O . B . U P T O N , Treasurer. 



S U P E R I N T E N D E N T ' S REPORT. 

To the President and Directors of the Michigan Central 
Railroad Company. 

The following Report upon the business and opera­
tions of the Road for the year ending May 31, 1852, is 
respectfully submitted. 

A t the date of my last Report the Road was in oper­
ation to Michigan City only. During the past year the 
Road has been extended westward to the Illinois Cen­
tral Railroad twelve miles from Chicago and thence 
through Indiana and over that Road to the City, to 
which place it was opened for public use on the 21st 
of last month. 

Fifty-one miles of the flat bar track remaining be­
tween Jackson and Kalamazoo has been relaid during 
the past year, and the remainder (only one and one-
half miles) wi l l be relaid by the 10th of the present 
month, when the whole line wi l l be laid with the heavy 
rail of 61 pounds per yard. 

Upwards of forty miles of gravel Road-bed has been 
made and ballasting done during the past year, upon 
portions of the line where either were imperfect. 

This work can probably be nearly or quite completed 
through the whole line the present season, giving a 
good road-bed and well ballasted track through the 


