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R E P O R T . 

Boston, June 1st, 1849. 

To T H E STOCKHOLDERS OF THE ) 
MICHIGAN CENTRAL RAILROAD COMPANY. 5 

W E submit to you herewith the Reports of M r . 
Upton, Treasurer, and of M r . Brooks, Superintend­
ent and Engineer. 

Referring to these documents for details, we would 
call your attention to the general result of our oper­
ations, and to our prospects for the future. 

I n our financial department, we have had to en­
counter many difficulties growing out of the embar­
rassment of the business community, and out of the 
discredit brought upon a l l Railroad Securities, by the 
errors of a few companies. 

W e have passed through this crisis without injury 
to our credit, and have every reason to believe, that 
we can, during the coming eight months, provide for 
all our floating debt, as fast as it becomes due, either 
by an issue of bonds, or by selling more of our stock 
W e prefer the last named measure, and shall only 
resort to a further issue of bonds, in case we find it 
impossible to sell our stock at par at the times when 
our liabilities mature. 



The Report of M r . Brooks w i l l show you that he 
has nearly completed his work, and that, although 
forced, by the failure of contractors to do the most 
difficult sections by day labor, under great disadvan­
tages, he had finished the road, so far as to have i t 
open for travel on the 23d of A p r i l , which is believ­
ed to exhibit greater dispatch than has been made i n 
building any other road of equal length. 

The cost of the road has considerably exceeded 
the original estimates, but w i l l be found to be as low 
per mile, as that of any other road of equal solidity 
and equipment, and very much lower than the av­
erage. 

W e believe that we have profited by the experi­
ence of the earlier railroad companies, and have 
made such arrangements that we can do any amount 
of business without additional outlay, except for the 
cars and engines, which our increased traffic may 
hereafter require. W h i l e other companies have been 
necessarily obliged to bring i n yearly accounts for 
the expense of pul l ing down small depots and erect­
ing large ones ; for buying more land at high prices; 
for taking up light rails and putting down heavy 
ones ; for altering or replacing cars and machinery 
of faulty construction; and for various other im­
provements which their experience proved to be in­
dispensable ; we have been able to make our road, so 
far as completed, wi th its equipments, depots and 
land, at once equal to the best roads now in exist­
ence, in this country. 

We believe that the expenditure, though large, has 
been judicious ; that it w i l l prove, in the long run, 
to have been wise to do our work thoroughly; and 
that we shall reap the benefit of it, by keeping our 
running expenses light, and by avoiding the necessity 



of constant calls upon our stockholders for money 
to meet a daily increasing construction account. 

W e do not mean to say, that our road is perfect, 
nor that our construction account w i l l never be re­
opened, after it is once closed by the expenditure of 
the sums now estimated to be necessary to complete 
i t ; but that when the time does come for such in ­
crease, we believe that any small expenditures w i l l 
be met by our surplus profits, and that any large 
outlay w i l l be for the purpose of meeting such a 
manifest increase of our business as w i l l not only re­
concile the stockholders to an addition to our capital, 
but w i l l make them eager to get the new stock, 
which must then be created. 

W e may be too sanguine i n our expectations of 
profit, but we think we cannot be mistaken i n the 
opinion, that it w i l l be for the interest of the com­
pany, to endeavor to avoid further calls for money, af­
ter the construction account is once closed, even i f i n 
order to meet such small expenditures as legitimately 
belong to construction, we should make lower divi­
dends than our nett earnings would appear to war­
rant. 

The Reports herewith show, that during the year 
ending 30th May , 1849, our Gross Receipts have 
been, 
For Through Passengers, $65,676 12 
For Through Freight, 773 16 

$66,449 28 
For W a y Passengers, 132,091 44 

« W a y Freight, 213,666 04 
345,757 48 

" Mails and miscellaneous, 15,222 77 
*• 

Total, $427,429 53 

Carried forward^ $427,429 53 



Brought forward, #427,429 53 
Our Operating Expenses, including a 

large amount of work done in aid 
of construction, and under all the 
disadvantages of running the cars 
uninteruptedly during the process of 
reconstruction, . . . . 239,233 76 

Nett, S188J95 77 
A comparison with the Receipts of the year end­

ing 30th May, 1848, shows an increase of Gross 
Receipts of about #66,000, while our expenses, 
owing to the large amount of work done for con­
struction, have increased in a still greater ratio, being 
#48,621 06, more than for the previous year. 

Our Dividend declared 1st December, 1848, 
against our profits, for the year ending on that 
day, amounted to #176,000. 
The cost of our Road to this date has 

been 5,554,6o3 03 
Tlie Estimates for outstanding ac­

counts, for work to be done upon 
the Road, and for such increase of 
equipments as wi l l be sufficient 
for any amount of business that 
we are likely to have for two or 
three years, . . . . 245,366 97 

#5,«00,000 00 
Wi th in two years we shall be called 

upon to relay the 66 miles of road 
now laid with flat bar, at a cost of 
about 500,000 00 

Making the total cost of 218^ miles, 
of road and equipments, when laid 
with a heavy rail and including 
the Steamer May Flower, - - #6,300,000 00 



Having now given you the leading facts in regard 
to the cost of the Roads, and its past business, we 
abstain from offering any estimates of our future 
business, because a l l such calculations are subject 
to contingencies, and are more l ikely to mislead than 
to assist your judgment as to the value of your prop­
erty. W e would however remark, that judging of 
the future by our experience during two years of 
short crops, and of very great commercial depression, 
our Road appears to be sure of a large and increas­
ing way traffic both in passengers and freight, which 
promises before many years to make our investment 
a fair one, irrespective of any increase of our through 
travel. 

For immediate results our success depends upon 
our being able to take the mass of the cabin passen­
gers bound for the other side of Lake Michigan. 

It has already been proved that we can carry 
our passengers from Detroit to Chicago with great 
regularity, in 14 to 15 hours, which we shall decrease 
two hours when our heavy rai l is a l l laid,—while 
the average time taken by the upper Lake Boats, 
in good weather, throwing out inferior boats and 
stormy passages, has hitherto been over three days ; 
and though competition may induce the best of them 
by great exertions to shorten the time a few hours, 
the inevitable result of the completion of our Road 
must be to make the Boats more dependant on 
freight and emigrants, and thus to diminish their 
attractions for cabin passengers. 

I f under such circumstances they can compete 
successfully with us, they w i l l at the same time 
demonstrate that the Railroad from New Y o r k to 
Baltimore, 198 miles, must yield its through passen­
gers to a competition of only 450 miles of water car-



s 

riage by way of the Capes of the Chesapeake. Still 
more,—that from Boston to New York , pasgengers 
wi l l go around Cape Cod, a distance of -mrty 325 
miles, instead of taking the direct railroad and 
steamboat route of only 220 miles ; and even those 
going to Albany from Boston should go by water, a 
distance of 470 miles, rather than take the Western 
Railroad of 200 miles. 

I f on any of the abovenamed routes, the railroads 
are to remain free from water competition, we ought 
to be much more so, with only 263 miles against 700 
miles of dangerous Lake navigation, whenever the 
travelling public now accustomed to go around the 
Upper Lakes, shall become acquainted with the 
facilities which we offer them. 

W e leave you to form your own opinion as to the 
probability of our getting the abovenamed traffic, 
and would limit ourselves to the expression of our 
confidence in being entirely successful, provided we 
can add this large through travel to the valuable 
way traffic which we have secured. 

A l l which is respectfully submitted. 

By order of the Board, 

J . M . F O R B E S , 

President 31. C. R. R. Co. 


